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 1. A
Various accounting theories exist that business owners should be aware of for the long term success of the company. A good description of the accounting theories has been made and therefore am in complete agreement by the discussion provided. The cost principle theory, monetary unit assumption, and matching principle theories are well explained, drawing the reader's attention. However, the addition of other theories should have been made to provide a good overview and understanding of the accounting theories. Additional theories include materiality or non-monetary theory and conservatism theory that is also significant, and business owners should be aware of (Schroeder et al., 2019). 
B. 
In this discussion, you have clearly stated the significance of accounting theories. Financial accounting keeps track of all transactions carried out in the company. According to Schroeder et al (2019), accounting principles are recommended guidelines that companies must follow when reporting financial data.  In this discussion post, I like how you have started by stating the set of accounting principles; Generally Accepted Accounting Principles (GAAP). In your discussion, accounting principles are clearly stated and explained. This is the cost principle, materiality, conservatism, and monetary unit assumption. Other accounting principles that you would have discussed include the accrual principle, economic entity principle, matching principle, time period principle, among others (Schroeder et al., 2019).
2. A   
Error correction in accounting is a vital component of accounting. I like the way you have explained the two methods of correcting accounting errors and provided examples correctly. A trial balance is crucial as it ensures that all the entries made are balanced correctly in the ledger. Using a trial balance can discover errors as all credits should equal total debits. Your example is well understood, and you have also provided a solution on how to correct the errors on the trial balance. Your explanation of how you would find the mistakes is good, and you have also stated how the error would be corrected.
B.
You have discussed excellently on the aspect of correcting entry to correct accounting errors in the records. However, it is worth noting that correcting entry fixes the error of omission in bookkeeping (Maszczak, 2017). I agree with your discussion on how to do correcting entry by voiding the incorrect entity and using a second journal to make the entry correctly. Your discussion on error correction on the ledger is characteristically favorable, as you have stated that one should check the source of information. It is indeed true that accounting must be checked for omissions, incorrect amounts, and inaccurate calculations.
3. A 
In this question, you have discussed the difference between income statements prepared for a company that sells goods from that prepared for a service business. I agree with your discussion point of view in explaining the major differences between the two. However, it is worth noting that merchandising companies have less cash at hand compared to the service companies; thus, inventories in merchandising companies are made in terms of assets  (Tips, 2019). This makes a difference in how income statements are also prepared. I would also like to add that both merchandising and service companies have their challenges and gains that differ.

[bookmark: _GoBack]B. 
The discussion of your findings in the second part indicates your deep understanding of the topic. Significant accounting differences in merchandising and service companies have been discussed. Thus, I am in total agreement with the differences that you have stated, especially on your emphasis on the income statements. I would also like to add that service companies have less large expense accounts than merchandising companies with complicated income statements as they have more things to account for. Generally, I like your overall discussion on the question is significant and well understood.
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